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£180, and on the 4th May, the loan of £10,000 was repaid out of 
the proceeds of the issue, so that only £9,000 remained, and that 
was quickly absorbed in the Austrian business. 

«“ Joint Accounts.—In March, 1882, a joint consignment account 
was entered into by the Consolidated and Oriental Telephone 
Company, by which the Consolidated agreed to take the 
ment of the business, to provide the instruments at cost price with 
10 per cent. added, and allow credit to the Oriental for their half 
of the outlay for twelve months (charging 5 per cent. for such 
credit) on all goods shipped to the various stations, and to divide 
profit or loss, as the case might be. 

“The position at present is that the Consolidated has shipped 

to apresent outstanding amount of £1,732. With the excpe- 
tion of Australia, little has been done in the way of sale of goods 
shipped ; that at Melbourne some goods having been sold by the 
joint agent there the proceeds were remitted, further sales made, 
and proceeds were about to be sent, when an action was commenced 
by some parties in Melbourne against the agent for infringement of 
patents, and he (the agent) declines to remit until the matter is 
settled. The Oriental Telephone ae (chairman, Colonel 
Gouraud) has not yet paid the half of this £1,732, which they 
should do by their agreement. There is a joint consignment 
account with the River Plate Telephone Company, but nothing 
has been sold. There is also a joint consignment account with the 
Edison-Gower-Bell on an equally unsatisfactory basis as the 
Oriental, viz., the Consolidated to find the instruments, take all 
the risk, and halve the profits, but little has been done here. 
Your committee would now draw attention to one or two other 
points of interest. 

“ Sir Julius Vogel demanded, before going out to Australia to 
found the joint account above alluded to, £250 as a fee for doing so, 
and a further £250 to be taken out of the first profits realised by 
sales of instruments. This £250 Sir J. Vogel took at once out of 
first sales, not waiting for profits ; we think it should be demanded 
back until the account is settled. 

“Colonel G. E. Gouraud.—On the 4th February, 1882, this 

tleman sold the Consolidated some goods ‘to be resold to the 
Edison-Gower-Bell Company, of which he was and is the chair- 
man. The amount was £143 3s. 9d., which the Colonel received 
in cash, but the Consolidated has not yet been paid. On the 7th 
March, 1882,a similar transaction took place. The Consolidated 
bought from him, and resold to the River Plate Telephone Com- 
pany, goods to the amount of £157 12s. 9d., with the result that 
the money is still owing to the Consolidated. There is also an 
item for goods and work done of about £141, but against this is 
the £104 special remuneration as deputy-chairman. 

“Mr. Powers.—This gentleman has been paid £500 as commis- 
sion for telephones supplied to the River Plate Telephone Com- 
pany, a transaction very difficult to understand, because, by the 
agreement, that company was bound to come to the Consolidated 
for instruments. The minutes state that Mr. Powers should 
receive this sum when the Consolidated was paid by the River 
Plate Company for the instruments, and yet Mr. Powers actually 
received the £500 in November, 1882, whilst the Consolidated 
remains unpaid. 

“The directors present at the board were:—Sir A. Armstrong, 
K.C.B.; T. Carnegy, C.I.E.; Honourable H. Spensley, J. L. 
Montefiore, J. P. Bigelow, J. A. Mays. 

“ Board of Directors (at this date) :—* C. L. W. Fitz Gerald, 
Esq., Chairman; Colonel G. E. Gouraud; P. Carnegy, Esq., 
C.LE.; *Arthur Baker, Esq.; *Henry Gréwing, Esq.; Sir Alex. 
Armstrong, K.C.B.; the Hon. Howard Spensley.” 

Circulars containing remarks upon the above report were issued, 
one by Colonel Gouraud, and another by Messrs. Carnegy and 
Spensley jointly. Colonel Gouraud commenced by saying that 
the report contained several inaccuracies of statement which, no 
doubt, were accidental. With regard to the statement that 
“Colonel G. E. Gouraud applied for 5,000 shares and was allotted 
15,000, present holding 625,” ‘he stated that his application was 
for 5,000, the allotment upon it having been 3,250, not 15,000 as 
stated. While he certainly did not hold all the shares allotted to 
him, he explained that when he sold those shares he was not a 
director of the company. His present holding by the share 
register is 625 shares as stated, 500 of which were his necessary 
qualification upon rejoining the board, and the balance, 125, he 
took up as his proportion of the new issue. As to the remark :— 
« And, lastly, a contract for 4,000 Gower-Bell telephones, signed 
by Colonel G. E. Gouraud and Messrs. J. P. Bigelow and W. W. 
Cargill,” he explained that the 4,000 telephone contract was 
signed by him before the formation of the Consolidated Company, 
and merely in the capacity of a joint agent and attorney with the 
other gentlemen whose names it bore as representing the Edison- 
Bell, and other interests. The first question upon the carrying 
out of that contract, together with all the negociations and pro- 
ceedings which led to the compromise, including the completion 
of the compromise, occurred at a time when he was not a director 
of the company. 

“Colonel Gouraud rejoined the board in January, 1883, as 
deputy-chairman at £1,000 a year, and half the surplus fees, and 
made it a condition that, if he accepted the post of deputy- 
chairmain to the Consolidated Company, he should also be deputy- 
chairman to the River Plate Telephone Company, at £400 per 
annum.” 

This statement as to the stipulation for the £400 per annum as 
deputy-chairman of the River Plate Telephone Kaye d was in- 
correct. The report omitted to mention that no part of the £1,000 
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remuneration, as provided, was drawn by him, he having volun- 
tarily surrendered his right to it. 

With regard to the “ Oriental Company joint account,” at the 
time the arrangement mentioned was made he was neither chair- 
man of that company, as stated in the report, nor a director of 
the Consolidated Company. 

Remarking upon the paragraph :—“ On the 4th February, 1882, 
this gentleman (Col. Gouraud) sold the Consolidated some goods 
to be resold to the Edison-Gower-Bell Company, of which he was 
and is the chairman. The amount was £143 3s. 9d., which the 
Colonel received in cash, but the Consolidated has not yet been 
paid,” he said :—I am afraid the facts here stated may give rise to a 
very prejudicial inference. I was not at that time a director of 
the Consolidated Company. The “ goods” were material left in 
my hands at the time of the formation of the Edison-Gower-Bell 
Company. These goods were sold by me to the Consolidated 
Company at their request, and at, I believe, a less price than 
they cost me. The Consolidated Company then sold them to the 
Edison-Gower-Bell Company, and they formed part of the goods 
to which the Edison-Gower-Bell Company were entitled to three 
years’ credit under the agreement referred to in the report. I 
may add that they were goods which the Edison-Gower-Bell Com- 
pany was bound by the said agreement to purchase from the 
Consolidated Company, and could not therefore have purchased 

e same remarks applied to the paragraph referring to the 
transaction with the River Plate Telephone Company, except that 
he was not a director of the Consolidated Company, and was not, 
and had never been, in any way interested in the River Plate 
Company. 

Messrs. Carnegy and Spensley’s circular stated that the shares 
referred to in the report as having been allotted to Sir Julius 
Vogel, Colonel Gouraud, and Mr. Carnegy, were not taken from 
the minute of allotment, but from a previous minute, which pur- 
ported to deal with 27,000 more shares than the company had to 
dispose of. The amounts actually allotted were :—Sir Julius 
Vogel, 3,330; Colonel Gouraud, 3,250; Mr. Patrick Carnegy, 500. 
With reference to the contract for the sale of the Oriental patents, 
the consideration for which was the profit to be made out of the 
purchase of 4,000 telephones, the report did not give a correct 
representation of the facts. The carrying out of this contract 
would have involved a conflict with parties with whom it was of 
the utmost importance to the company to remain in harmonious 
relations, and there were questions connected with the construc- 
tion of the agreement, and the condition under which these tele- 
phones could have been used, which rendered the whole matter 
one of a very delicate and complicated character. The writ was, 
however, issued against the gentlemen referred to, and the action 
was proceeded with. The difficulties in the way of enforcing the 
specific carrying out of the contract were so at, however, that 
after full consideration the board, acting under the best advice 
they could obtain, decided to endeavour to effect a compromise. 
The terms of this compromise were not finally settled by the 
solicitors, as is assumed by the report, but were referred to the 
board for their final consideration and approval, and in the 
opinion of the board—an opinion which they had seen no reason 
whatever to change—the terms then agreed to were the best that 
could have been obtained in the interest of the shareholders. 

The agreement with Mr. Gower, so far as it affected the patents, 
was for the sale of “the several inventions and letters patent set 
forth in the schedule to the agreement (‘the English patents’), 
and all the rights and interests existing on the Ist April, 1881, of 
the vendor, the said Frederick Allan Gower,” and other persons 
mentioned, “and each and every of them, in and under any 
patents, licenses, agreements, contracts, and other documents or 
muniments of title, directly or indirectly relating to telephones 
and the manufacture or user thereof, or any apparatus used or 
connected therewith, throughout the world,” with the exceptions 
mentioned in the report. It would thus be seen that what Mr. 
Gower sold was all his “rights and interests,” his rights and 
interests as regards the Oriental district being limited in fact, as 
the directors were well aware, to the contract for the sale of those 
interests, before referred to. 

The report commented upon the fact that only two Ex- 
changes have been established by the Edison-Gower-Bell 
Telephone Company. This fact was obviously due to the very 
limited capital at the command of that company. The sum of 
£1,000 paid to the Edison interest was specifically stated in the 
agreements between Mr. Edison and others and the Edison-Gower- 
Bell Telephone Company, to be in respect of “expenses incurred 
by them in relation to the introduction “ of the telephone system 
into Italy,” and was included as some consideration for the 
Edison-Gower- Bell Company accepting as it did the res- 
ponsibilities of all expenses incurred by the Consolidated 
Company, “in relation to the formation of, and adver- 
tising, and soliciting applications for shares in the European 
Telephone Company,” an abortive scheme for amalgamation, the 
cost of which was several thousand pounds. The formation of the 
Edison-Gower-Bell Telephone Company of Europe, Limited, was 
the result of negotiations carried on with the representatives of 
the Edison interest, and the terms of the arrangement were fully 
approved by the board. It was at the time considered impossible 
to work the Gower interest held by the Consolidated Company in 
Europe, in a profitable manner, in opposition to their larger and 
more powerful opponents. Colonel Gouraud rejoined the board 
in January, 1883, at the earnest and repeated solicitations of the 
—— of the board, and of the remuneration of £1,000 a year, 
ref to in the report, nothing whatever had been paid to 


= 
This 
asso- 
duce 
were 
as 
that 
t be 
| the 
be 
ing: 
| 
ent, 
that 
hole 
the 
nts, 
onel 
uch 
nes, 
Yon- 
n to 
put 
not 
hip. 
the 
ded 
her 
wer 
on- 
its. 
iny 
nts 
to 
es, 
ted 
ich 
or- 
he 
he 
n 
3) 
on 
es 
), 
Ly 
aS 
n- 
1e 
rs 
= 


| 
| 
| 
| 


THE TELEGRAPHIC JOURNAL AND 


94 ELECTRICAL REVIEW. 


[AueusT 2, 1884. 


Colonel Gouraud, being for the year in question voluntarily relin- 
quished by that gentleman. They aoe recorded their appre- 
ciation of the services Colonel Gouraud had since rendered to the 
company. In the arrangement with the Oriental Company, the 
committee appeared to have overlooked the fact that that com- 
pany stipulated at the outset that no payment should be made by 
the Oriental Company to the Consolidated Company for goods 
supplied, until payment was received by them. 

Mr. Spensley added that several of the foregoing occurences 
took place before he joined the board. 

The above report and circulars having been taken as read, 

The Chairman said: Gentlemen, the committee of investi- 
= have decided to accept Colonel Gouraud’s resignation 

m the board. (Hear, hear.) I wrote to Colonel Gouraud on 
this subject and requested him to send me in his resignation in 
writing. Calan Gomend has failed to do that; why, I don’t 
know. Iam just going to make a few remarks on this document 
which has come from Colonel Gouraud on my report. As to the 
allotments, on page 4 of the minute book there is a minute dated 
April 22nd, 1881, and the allotment is stated in that minute to be 
as follows: Sir Charles Vogel, 15,000; Colonel Gouraud, 15,000 ; 
Mr. Carnegy, 2,500; and Sir Alexander Armstrong, 2,500. I 
understand that a great proportion of those shares are allotted to 
the various directors’ nominees. I think I have said enough on 
that point. 

Colonel Gouraud : No, no, Mr. Chairman! You have not read 
the whole of the minute. A personal attack has been made upon 
me, and I rely upon that sense of fair play which is the boast of 
Englishmen, that the judgment of the shareholders will be sus- 
pended until I have been heard. 

The Chairman: My friends who know me know that I would 
not make a personal attack upon any man. 

Colonel Gouraud : But all do not know you. . 

The Chairman continued reading the minute showing the 
allotments, which were: Mr. Scrimgeour, 75,000; Messrs. Ander- 
son, 60,000; Sir Julius Vogel, 15,000; Colonel Gouraud, 15,000; 
six directors, 2,500 each; Messrs. Bell and Edison, 1,000; and 
Messrs. Beaton & Co., 1,000; total, 182,000. The chairman pro- 
ceeded: The next remark I should like to make on this document 
is in reference to the 190,000 shares in the Edison-Gower-Bell 
Company. I copied that also from the share register—that 
175,000 shares were given to Messrs. Puskas, Bailey and 
Gouraud, to be transferred as follows:—T. A. Edison, 72,000; 
Colonel Gouraud, 95,000 ; Messrs. Puskas, 4,000; and Mr. Bailey, 
4,000. I certainly made a slight error in stating that Colonel 
Gouraud received £400 a-year as deputy-chairman of the River 
Plate Telephone Company; and as to the sales, I really don’t 
know—they may be perfectly correct as Colonel Gouraud states 
them. But I thought it a very remarkable fact that we, as a 
manufacturing company, should have bought of Colonel 
Gouraud when we make them ourselves. Colonel Gouraud states 
that he was not a director at the date of the formation of the 
Edison-Gower-Bell Company. He resigned on the 11th August, 
and I find in the minutes that on the 15th August there is a letter 
from Colonel Gouraud, dated the 5th August, which commenced 

the negociations with the Gower-Bell Company. That is running it 
rather fine at all events. (Hear, hear.) Now, gentlemen, the 
moment I saw that allotment I said to myself, “That is the 
downfall of this company.” (Hear, hear.) That is so plain. 
All the directors saw they could float companies easily, or thought 
they could, and the consequence was, they thought more of 
a companies than they did of the manufacturing business. I 
think I need not trouble you about the issue of capital. We 
know very nearly all about that, and also where the money went. 
The next thing I would call your attention to is the 4,000 tele- 
phone contract. I can only say that that is a most mysterious 
business to my mind. In plain language, you, as shareholders of 
the Consolidated Company, paid Mr. Gower a very large sum of 
money for that contract ; Mr. Gower cross-handed that contract on 
to you—may be in all good faith—and then your directors got 
uneasy about the gentlemen who contracted to take these tele- 
phones ; they began to press them, I suppose, and when they 
pressed them they found they could not get the telephones taken ; 
and this went on until the 14th July, when the board decided to 
issue a writ against Messrs. Gouraud, Bigelow and Cargill, and 
they did issue that writ. Now, there is no record whatever of 
what induced the directors to change their minds. I should like 
to know from Mr. Carnegy what induced him to change his mind, 
and I should like Colonel Gouraud to state why he could not 
fulfil the contract, because it appears to me we were perfectly 
ready to make the telephones and get the profit on them; and 
therefore I think those are points which ought to be cleared up. 
(Hear, hear.) I am told roughly that you paid to Mr. Gower 
somewhere between £20,000 and £30,000 for that contract, and 
you received back for that contract settled, £6,830 cash. Now 
that was not a very good bargain was it? [A voice: “Certainly.” 
(Laughter.)] [am sorry to say that the £5,000 was taken as profit, 
was called profit in the report, and you paid income-tax upon it. 
“ Shame!” and “ Who were the auditors?”) It is nothing to 
o with the auditors I suppose. (‘ No, no,” “ Yes,” and “ Care- 
lessness!”’) The auditors have certain figures put before them as 
profit, and they are supposed to take it as profit. . . . I don’t 
think I need say very much about the Oriental patents. I don’t 
know whether you understand all that extraordinary, delicate 
and complicated matter. I don’t. Sir Julius Vogel (hisses) 
made this, to my mind, extraordinary agreement. Colonel 
Gouraud was on the opposition, and I must give Colonel Gouraud 
great credit for having got very much the best of the bargain. 


That agreement was made in Paris. Colonel Gouraud was there, 
I know, and Sir Julius Vogel was there, and several other ere 
men, I don’t know whom; perhaps Colonel Gouraud can tell. 
Colonel Gouraud: I trust the meeting will understand that 
Colonel Gouraud is listening with great attention and respect, 
and that shareholders will not take anything as admitted because 
he does not interrupt the chairman. 
The Chairman said those agreements were something too 
dreadful. Referring to that with the Edison-Gower-Bell Com- 
y, he said it was extraordinary that they should create a 
usiness for other people and give them half the profit. 
Going on to the contract with the United Telephone Company, he 
said: That was a very good contract for you, provided they come 
for more telephones than they did. They will come for more 
telephones, there is no doubt about that; but at present the 
United Company do not give us enough orders to make the 
factory a paying concern from that particular item. I must tell 
you that you are not the absolute possessors of the Gower patents. 
You paid Mr. Gower a certain sum of money and you held the 
Gower patent for the United Kingdom in trust for the United 
Telephone Company. But the United Company pay £25,000 if 
they terminate the agreement. With regard to the manu- 
facturing account, that is to me a very difficult thing at present. 
I have only been in this position about two months, and when I 
joined the board the business seemed in a very bad way. I don’t 
mind telling you that the business is looking up a bit ; we are doing 
a lot of work, and I have made it my business to go down every 
morning at eight o’clock to have a look around and keep things 
together. (Hear, hear.) I have been told by people who ought 
to know that I shall not be able to make the business Pay 5 
but we have a man there who tells me that he will make the 
business pay. My own private impression is that we can 
to make it pay a little, but not very much at present. The debts 
were £3,100; I have managed to reduce them to £2,400, but I 
really don’t know where the money has come from. Messrs. 
Deloitte, Griffiths and Company tell me that I made a mistake in 
saying there was a loss of £6,300 on sales for the year 1883-4. Very 
good ; I hope I have. It is far more satisfactory to me to know that 
we are making a profit, and not a loss, and you, I think, will look at 
it in the same light. I should tell you further that at the outset 
of this company, Mr. Griffiths made Sir Julius Vogel place the 
sum of £6,000 to meet certain questionable profits. (Hear, hear.) 
Sir Julius Vogel wanted to divide up all the profits at once. 
With regard to the issue of fresh capital, to my mind it would 
have been far better if the directors had taken you into their con- 
fidence and told you the exact position, because I think the 
business is a fairly good one, and if they had said to you, “ We 
think we can make a profit in Austria and in the River Plate,” 
the money would have been subscribed. It seems to me that that 
joint account is a very unfair one to our company, and the expla- 
nation of Messrs. Carnegy and Spensley, that it was agreed that 
at the outset no payment should be made by the Oriental Com- 
pany to the Consolidated Company for goods supplied until 
payment was received by them, shows a very peculiar arrange- 
ment. We ought to try to arrange with the Oriental Company 
to work on a system of royalties—pay so much for leave to ship 
goods there and sell on our own account. The articles of asso- 
ciation should be revised (hear, hear) ; in fact, those of all the 
companies should be, the Edison-Gower-Bell, the River Plate and 
the Austrian; there is very little difference in them. I am 
afraid we must reduce the capital account ; I don’t see any wa 
out of that. As to your accounts, of course I have gone throug! 
them, but I think if you will allow me I will get an accountant, a 
Mr. McKay, to go through them and see if we have any claim 
against anybody. (Hear, hear.) Seeing the magnitude of the 
solicitors’ bills, I have not examined them, and I should like 
them to be examined also; they amount to a good deal over 
£3,000. I have looked into the matter of the Austrian business, 
and I think if my suggestions are carried out we shall have a 
return upon that business. It seems to me also that the River 
Plate is a good business. The directors’ fees, office expenses, and 
law charges are rather high. With regard to the Austrian con- 
cession, when Mr. Baker, Mr. Gréwing and myself joined the 
board, there was a terrible personage of the name of Westley, 
who had an account against us of £10,000, to settle which we had 
about £100 in the bank; the original board seemed very much 
alarmed at the thought of this account coming forward. After a 
little pressing we got Mr. Westley to come over here, and I am 
very pleased to state that we found him a very nice gentleman 
indeed, and one, so far as I could see, solely actuated by a desire 
to push that Austrian business to a paying point. I believe 
that if we will put the money into the business to push 
it, it will possibly do better than the River Plate, for you must 
remember you have nine towns to work upon. While I am upon 
this subject I should like to make an allusion to Colonel 
Gouraud’s speech. He went, as you know, to Austria, and he 
made a long statement at the last meeting, which I really could 
not understand, about limited liabilities and so on. This is 
most extraordinary when you come to go into it. There was no 
limiting the liability, because Colonel Gouraud made a further 
liability by taking over four further towns—small towns; and 
those small towns have caused me considerable anxiety. I could 
not see that they could be made to pay, for they are all of 
under 6,000 inhabitants, and of these it is not likely very many 
will want telephones. On going through the accounts, we found 
that Mr. Westley had about £7,300 owing to him by the company 
for wires and installations erected in the various towns in Austria, 
and we had a debi owing to us by the Austrian company of about 
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,800. We came ther and agreed that we would take 
ae of the yee Company for this amount, Mr. Westley 
to receive £7,500 and the Consolidated Company £25,500. To 
my mind this was the most satisfactory arrangement we could 
possibly make, because by some peculiar arrangement there was a 
clause in the agreement that the Consolidated Company could not 

wind up the Austrian Company. Mr. Godlee (the solicitor) tells 

me that we could have wound it up by incurring certain 

expenses in July last. [Colonel Gouraud: You could wind it up, 

in fact.] But that clause was in the ment, and after I had 

seen Mr. Westley and heard what he had to say about it, I thought 

in your interest it would be far better not to attempt to wind it 

up, for the reason that you had so delayed to go on with the 

business in Austria that it was a question whether the Austrian 

Government would not make you forfeit your concession and take 

it away from you; and if it did your money would not be worth 

very much. But accept these debentures, send out more money 

and more telephones to put the business on a paying basis, and 

you will receive money back. The reforms I propose are the 

greatest economy in working, only ordering fresh stores as we 

require them to fulfil orders, and the reduction of directors’ fees in 

all the companies, so as to have a little more profit on the business. 

I propose that there should be three directors on the River Plate 

Company, three on the Austrian, and three on the Edison-Gower- 

Bell, and that these nine should be the directors of the Con- 
solidated Company. At present, the River Plate pays the directors 
£1,200; the Austrian, £1,200; the Edison-Gower-Bell, the chair- 
man £250 and the other directors whatever the shareholders 
choose to give them ; and the Consolidated Company, £2,000: a 
total of £4,650. I propose reducing these figures to—River Plate, 
£500; the Austrian, £500 ; the Edison-Gower-Bell, £300 ; and the 
Consolidated, £1,500 ; which will make a total of £2,800. I think 
I have told you nearly all I can tell you; I have told you that I 
think I see my way to putting the Austrian business in a paying 
condition ; that the River Plate Company is paying; that the 
Edison-Gower-Bell will return on reduced expenses ; and that I 
think I see my way at all events not to lose money on the 
manufacturing business of this company. But we must have 
money from some one. We want some of you to come forward 
and take up some of the River Plate shares. I am willing to take 
100. I will try my best to get a settlement on the Stock 
Exchange for those shares; there is nv reason why there should 
not be a quotation except that there is not a sufficient number of 
shares taken up. With regard to Messrs. Spensley and Carnegy’s 
memorandum, I am glad to see that Colonel Gouraud has volun- 
tarily relinquished his £1,000 a-year. It gives me the opening to 
ask the others whether they will not do the same. (Hear, hear.) 
I make that remark because the directors say they have drawn 
no fees but reserve their right to them hereafter. I beg to move 
“that this meeting adopts the report of the investigation com- 
mittee and authorises the expenditure which has been incurred 
in legal expenses, printing, and otherwise.” 

Mr. Buckingham having seconded the motion, 

Col. Gouraud said: Mr. Fitzgerald opened his speech with a 
personal reference to my resignation. He had a great deal to say 
to you about very important questions; he had a very difficult 
task, and one in which he has my sympathies. After opening his 
speech with reference to my resignation, he omitted to remind you 
that at the former meeting I intimated my desire to leave the 
company, but stated that, in pursuance of my intimation to the 
board, that my resignation was in their hands, yesterday he 
called upon me for it. Well, gentlemen, I have nothing to re- 
tract from what I said to you as to my desire to be relieved of the 
anxieties and labour which have for many months been imposed 
upon meas deputy-chairman and acting-chairman of this company. 
But I want to make this point perfectly clear to you that there 
may be no mistake. In my speech of the 23rd May I said the 
time had come when I could with propriety leave the company. 
This was in no way whatever connected with the investigation. I 
suggested that shareholders out of the body of the proprietary 
should be added to the board; three perfect strangers were 
suggested, and I cordially supported their election. When 
I received the intimation that my resignation would be 
accepted, it seemed in conformity with my desire. But 
I would have exposed myself to a very wrong interpretation on 
the part of the shareholders if I had not to-day appeared in my 
— place at this meeting. The report of the committee has 

nm sent out; it has contained certain inaccuracies, which have 
been pointed out, and certain expressions capable of wrong con- 
struction. With reference to personal matters I have said all I 
have tosay. The report contained no accusations against anybody. 
Although the personal remarks of the chairman might lead me to 
expect that he had some personal object to persecute me, in my 
remarks I readily disclaimed all such belief. Of several things 
which he has referred to he has said that I could give the necess: 
explanations. I could explain every one of those things whic 
originated on this board when I was a member. The chairman, 
who spoke in the first person throughout, as though he had done 
most of the work, has had a very difficult task to deal with. I 
think, and I say it without any disrespect or any implication, it 
would have been less difficult if he had more entirely accepted the 
offer I made him on behalf of myself and my colleagues when I 
last spoke to you. He has not done that to the extent I should 
have liked him to do in his own and your interests. He 
has, perhaps, feared that I would put a wrong construction on the 
things I — be 2 map explaining to him. I was a perfect 
stranger to him, and he to me, and he naturally shrunk from 
me and the other directors. I speak of it only because I think if 


he had been a little more frank, and not feared to receive informa- 
tion that would have done him no harm, his task would have been 
less difficult. Mr. Fitzgerald has corrected some of the wron, 
impressions the report would have conveyed with regard to myself, 
but he has not corrected them all, and I should not have 
expected him to do so. There is one thing—again I say it 
must have been the result of inadvertence, because I cannot 
believe any gentleman would stand up in a meeting of share- 
holders and do anything intentionally which he thought might 
mislead, if there was any doubt about it. In regard to the allot- 
ment, I might have charged him with an attempt to mislead you. 
He read a minute upon which I appealed to your sense of fair play. 
He somewhat reluctantly read the whole of that minute. What 
he has done has misled you, whether you think so or not. That 
minute was dated the 22nd April ; that was not the minute of allot- 
ment. He cannot have known that. On the 26th April, four 
days later, the allotment of the shares took place. This effectually 
disposes of that question. I want to avoid speaking on anything 
unnecessary, and draw the line upon this perfectly clear basis, to 
the extent to which my name has been referred in the report of 
the committee. I have answered and said all I have to say, until 
anything more may be said—and I invite the fullest scrutiny and 
catechising, either here or elsewhere—but I cannot make any 
further allusion to myself now. The chairman has told you that 
the statement is correct that I have not drawn the £1,000 to which 
1 was entitled. I was foolish not to draw it—very foolish. But the 
company was “ hard up”; we were on the point of lending money, 
as directors, and so I did not take it. As to the aggregate fees of 
all the companies, no doubt the amount is correct ; but the chair- 
man ought to have told you two or three things which may have 
escaped his memory, but certainly not his observation : there has 
not been a single farthing drawn by any director of the Austrian 
Company. That company has been a mere skeleton for carrying 
out the contract of the Consolidated Company in Austria. The 
directors have had an infinity of trouble in connection with it, but 
they felt they could not take the fees. With regard to the River 
Plate Company, although the directors have had money passing 
through their hands constantly, they have not received any fees 
since a year ago last April, because we have preferred to pay 
others, and chiefly the Consolidated Company. As to the settle- 
ment with the Austrians, the reference in the report would lead 
you to suppose that the committee had made that settlement. He 
meant you to understand that the settlement was made by the 
board of the Consolidated Company. He should have added that 
that settlement was made as a final settlement of negotiations 
running over a year and a half, and which have included proposals 
of all kinds from Austria—very preposterous, but gradually 
getting a little better. The first time the chairman sat on the 
board to meet the Austrians, it was to consider a proposal, cut and 
dried, which we had been insisting upon for months. The new 
directors are certainly entitled to some credit for that settlement. 
The chairman said he “did not understand how it was that Col. 
Gouraud limited the liability.” I made a great point about limit- 
ing the liability. The hability was unlimited,and I, as the mouth- 
piece of the board, succeeded in limiting it. As to the further 
liability I got the company into, I did take over the four towns, 
but that was made a sine qua non,a condition precedent to any 
negotiations. They said: “‘ We have these towns ; we cannot take 
half a loaf ; we must have all or nothing.”’ After the fullest con- 
sideration I determined to make the four towns part of our settle- 
ment ; and this was confirmed by the board. I requested of them, 
and they acceded to my request, a definite statement on that point. 
With regard to the proximity of the formation of the Edison- 
Gower-Bell Company and my election on the board, I did not 
devise that scheme, which originated on the board of the Consoli- 
dated Company. As to the 4,000 telephone contract, now that so 
much has been said about it, I hope it will be probed to the bottom. 
(Hear, hear.) 

Mr. Spensley said that with all the observations which had been 
made he had absolutely nothing to do. He purchased his shares 
at a high premium some time after the company was formed. 
One question, however, he was personally interested in. When 
Sir Julius Vogel, the chairman, left England, several of the other 
directors left the board, and as Sir Alexander Armstrong had an 
attack of illness which prevented him from taking any part in 
the business of the company, Mr. Carnegy and he were practically 
alone. He invited more than one gentleman whom he saw present 
to join the board, but they declined, and Colonel Gouraud was 

ressed to join, which he eventually did, and since that time he 
had done a large amount of work, and had devoted his best inte- 
rests to the company, but had not received a penny in return. 

Mr. Carnegy said the question which the chairman had asked 
him was answered in the explanation which Mr. Spensley and he 
had already submitted. 

Mr. Cobbett moved, as an amendment to the chairman’s resolu- 
tion, “That the shareholders, whilst approving the action of the 
committee, refer the matters dealt with in the report back to the 
committee for a further and more specific report. (1) As to the 
advisability of taking proceedings against those concerned in the 
various transactions referred to in the report, including the re- 
duction and taxation of the solicitors’ costs. (2) As to the alteration 
of the articles of association recommended by the committee. 
(3) As to the consolidation of the boards of the various companies 
and changes recommended in the directorate and officials of those 
companies.” 

Mr. Germaine, in seconding, explained that the amendment was 
not intended to be in any way antagonistic to the resolution pro- 
posed by the chairman. 
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The Chairman having withdrawn his motion in favour of the 
amendment, 

Colonel Gouraud rose to propose a further amendment, “That 
the committee shall refer every agreement, letter, telegram, and 
account, and everything else that may be incident thereto, with 
which appears the names of any director of the company, to Her 
Majesty’s Attorney-General, or some Queen’s counsel whom he 
shall select, with a view to advising the board as to the course to 
be taken.” This, however, was ruled to be out of order, and the 
amendment of Mr. Corbett was carried unanimously. 

Mr. Buckingham suggested that Mr. Germaine, who had 
evinced considerable knowledge of and interest in the affairs of 
the company, should be added to the board. 

The Chairman, however, said he did not desire to have anyone 
forced upon him, and, if Mr. Germaine’s name were proposed, 
should use the proxies entrusted to him against the proposal. 

Mr. Germaine having protested against the assumption of such 

wer on the part of the chairman, it was ultimately agreed that 

is name should be added to those composing the committee of 
investigation. 

Mr. Stevens moved, “That Messrs. Spensley and Carnegy be 
requested to retire from the board,” whereupon those gentlemen 
intimated their willingness to do so voluntarily, as they had not 
the slightest desire to remain. 

The Chairman then moved, “ That this meeting, having heard 
the report of the committee of investigation, resolves that the 
report and accounts, as now submitted, be received and adopted.” 

Sir Alexander Armstrong seconded, and the resolution was car- 
ried unanimously. 

Upon the motion of a shareholder, Mr. Griffiths, of the firm of 
Messrs. Dever, Deloitte, Griffiths & Co., was appointed auditor, 
another to be elected from the shareholders. 

The meeting then resolved itself into an extraordinary general 
meeting for the p of passing a resolution with respect to 
the settlement with the River Plate Company. 

The Chairman said at the time this settlement was first pro- 
posed by the old board he objected to it, but now he thought it was 
very fair, and he knew no reason why they should not accept it. 
He moved, “ That the action of the board with reference to the 
account of the River Plate Telephone and Electric Light Com- 
pany, Limited, is hereby approved and confirmed; that the 
arrangement for settlement is hereby adopted, and the directors 
are authorised to take all necessary steps for that purpose.” 

Colonel Gouraud seconded the motion, which was carried unani- 
mously, and the meeting terminated. 


The following “open letter” has since been sent to the share- 
holders by Mr. Fitzgerald :— 
“4, Hercules Passage, Threadneedle Street, E.C., 
“ London, 29th July, 1884. 
“ To the Shareholders of the Consolidated Telephone Construction 
and Maintenance Company, Limited. 

“Some doubt having been thrown on the accuracy of the com- 
mittee of investigation’s report respecting the allotment of shares 
in April, 1881, the following may help to settle the question :— 

“ Sir Julius Vogel had allotted to himself 3,330 shares, and the 
balance of the 15,000 shares to his nominees. Sir Julius handed 
in a list of his nominees to the secretary, which list was unfortu- 
nately given back to him after the shares had been placed in the 
nominees’ names. So no record is left of the parties receiving the 
shares. 

“ Colonel Gouraud had allotted to himself 3,250 shares, and to 
his nominees 10,200 shares. These allotments are signed in red 
ink, ‘Gouraud Special,” and 1,000 shares were allotted to Mr. 
a Colonel Gouraud’s nephew; this makes a total of 14,450 
shares. 

“ Mr. Carnegy had allotted to himself 500 shares, and to one 
nominee, 2,000 shares. «CC. L. W. Fitzgerald, 

“ Chairman of the Committee of Investigation.” 


The Direct United States Cable Company, Limited. 


Tue fourteenth ordinary general meeting of the shareholders of 
this company was held at the Cannon Street Hotel on Friday, 
July 25th, when Mr. John Pender, M.P., presided. 

Mr. J. W. Fuller, the secretary and traffic manager, read the 
notice convening the meeting, and the report, which we have 
already published, was taken as read. 

The Chairman then said: The revenue for the half-year to 30th 
June, after deducting out payments, amounted to £68,573 8s. 11d., 
and the working and other expenses, including debenture interest 
and income tax, but exclusive of cost of repairs, absorbed 
£19,750 2s. 10d., leaving a balance of £48,823 6s. 1d. as the net 
profit of the half year, making with £3,524 8s. 6d. brought from 
the previous half year, a total of £52,347 14s. 7d., which has 
been appropriated as follows :—Interim dividend of 5s. per share 
to 3lst March, £15,177 10s.; proposed final dividend of 5s. per 
share to 30th June, £15,177 10s.; transferred to reserve fund, 
£19,030 15s. 11d.; final balance of liquidation expenses, 
£175 10s. 1d.; balance carried forward, £2,786 8s. 7d. This 
makes the total £52,347 14s. 7d. The revenue shows a decrease 
of about £2,000 as compared with the corresponding period of 
1883. This, as you are aware, is more or less due to the extreme 
depression which prevails in commercial circles in America at the 
present time, and in fact in our own country as well. The work- 
ing expenditure in London and at stations compares as follows 
with that in the same half of last year, viz:—The salaries at 


stations show a reduction of £544, while those in London are 
£303 higher, the balance of saving on the salary items being 
thus £241. The items of office expenses and stationery in London, 
and of petty expenses, repairs, printing and stationery at the 
stations all show a reduction ; but this is slightly counterbalanced 
by a temporary increase in the cost of maintenance and renewal 
of instruments, and in travelling expenses, incurred principally 
by transferring or sending out clerks to company’s stations. 
These two items are always more or less of a fluctuating nature. 
The reserve fund, after being charged with £5,127 18s. 9d. (the 
cost of _ iring the short section of cable between Torbay and 
Rye Beach), a being credited with the interest on the invest- 
ments and amount transferred from revenue account, shows a 
balance of £360,000—a net increase of £45,000 for the financial 
ear. The reserve fund investments remain the same as in 
ecember last, the slight difference in amount being composed of 
additional calls on the West of India Portuguese Railway Stock. 
The uninvested reserve and other moneys remain on deposit at 
the company’s bankers, in view of the repayment shortly of the 
Six per Cent. Debenture Loan. The present market value of the 
company’s investments is about £11,000 more than the 
they stand at in the balance sheet. These are some of the de- 
tails, which are more fully given than appear in the report, and 
I believe you will agree with me that upon the whole the report 
for the last six months may be considered satisfactory. As you 
are aware, both in America and at home there has been a very 
extraordinary commercial crisis, particularly in America. A great 
many men who two years ago, when I was in America, were 
millionaires are to-day almost penniless. With such changes as 
these, of course, telegraphy suffers. It is very different indeed 
when trade is in the other direction. Profits are made out of 
almost every transaction—those transactions beginning and very 
often ending with the telegraph, which, as you can well under- 
stand, creates considerable activity. I hope, as one extreme 
begets another, we may see a reaction in America, for no doubt 
when that takes place telegraphy will feel the effects. An im- 
portant incident in the last six months has been the repairing of 
our short cable. The cost has been taken from the reserve fund, 
but we have notwithstanding placed a substantial amount to that 
fund, and it now stands at a figure with which we have every 
reason to be satisfied. I may mention that during the last few 
months I paid, with the traffic manager, a visit to our stations at 
Chester, Liemsedt, and Ballinskelligs in Ireland, and I found 
everything in a most satisfactory state. I spent one day 
testing our cables, and passed a couple of hours pleasantly by 
carrying on a conversation by cable with Dr. Green, the president 
of the Western Union Company of America. It proved to me 
how thoroughly satisfactory our cable was, not only as to speed, 
but also as to accuracy; and when I came to look to the amount 
of matter that passed over the wires in those two hours, I was 
astounded. We talked about the crisis in America and its effect 
on telegraphy, and also about the future, and what would pro- 
bably occur by-and-bye when the new cables were opened, and 
the marvellous accuracy and quickness with which all this was 
conducted would have struck any stranger with surprise, as it 
indeed did me, though I am chairman of the company. But 
quick and rapid as the system seems to be now, such is the pro- 
gress of electrical science that I have no doubt at all, before v 
long, we may find that the present speed is materially incr . 
I believe, at the present moment, there are experiments going on 
which may lead to a most material increase in speed. When I 
last addressed you I spoke rather at length. I went into the 
history pretty much of this company, and the history of sub- 
marine telegraphy in the Atlantic generally, and I referred to the 
eS is, the competition which is about to 
take p with the Mackay and Bennett cables. Well, gentlemen, 
on this subject I have very little to say to-day. One of those 
cables has been laid. They expect to lay another, I believe, 
within two months; and I am told that until after the second 
cable is laid the competition is not likely to arise. All I can 
say is that, when it does arise, we shall be prepared to meet 
it in such a spirit as will protect your interests. I have no 
idea of throwing away money if we can save it, but our policy 
will be guided very much by the policy which the competing 
company may act upon. In regard to the competition, when 
it does arise there is one thing which I think I may safely 
say, and that is that we have got experience; we have also 
got in our combination eight cables, and whoever can do 
the work quickest and best is likely to get the greater share of 
the traffic. In commerce there is very little sentiment. Every 
man knows best what suits his own interest, and sentiment is a 
thing that he never pays for. He will employ those who do his 
work best, and I feel satisfied, knowing what we have to compete 
with, and knowing the experience of those who have to deal with 
the existing system, that if we do not get our full share, and pro- 
bably more than our full share of the traffic, we should not be 
doing our duty. There is another point I may mention, and that 
is that the present cables are equal to a very much greater amount 
of traffic than we have got. Mr. Bennett has frequently stated 
that he is indifferent about outside traffic, as he can pretty well em- 
ploy those cables for his own press purposes. t may be an 
advantage, and a very considerable advantage for us. ere is 
very great competition among the press in America, and they will 
not let Mr. Bennett have his columns filled with English news 
without doing the same. And I therefore look upon it in this 
light—that the newspapers are not likely to send their press mes- 
sages by such a formidable opponent in the press as Mr. Bennett 
of the New York Herald is. Therefore, I think Mr. Bennett’s 
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action in that respect will contribute very largely to the number 
of press m we are likely to receive. However, as I said 
before, a few months will tell more than any prophecy of mine 
will do. I may mention, however, that from what I learn Mr. 
Mackay is a man of very considerable business ability, and that 
he understands exactly what he is about. Iam told that he has 
iven one of his officials the grand title of director-general, and 
taken upon himself the more humble designation of manager 
of the company. I believe that in Mr. Mackay, while we shall 
have an active and energetic opponent, we shall have a man of 
business, who will meet us on fair ground, and that is the 
class of men I like to fight in a contest of this kind. There is 
another important point I wish to refer to, which I think met with 
the great approval of the shareholders at the last meeting, namely, 
that we are going to pay off our £100,000 of debentures, and take 
it from the reserve fund, still leaving a very handsome reserve. 
Instead of taking £100,000 out of the reserve fund, that being the 
amount that we have to pay off, I believe we shall only require to 
sell out something like £70,000 of the reserve fund, and that we 
‘shall be able to make up the balance of £30,000 out of our floating 
reserves. That is a point+which I think upon the whole is very 
satisfactory. I think I have pretty well exhausted all the points 
to which it is desirable to draw your attention. I am reminded 
that by paying this £100,000 off it is a saving of £6,000 a year to 
us. Besides that, it places us in a more sound financial position. 
As to our policy with respect to the future, as I stated, I shall be 
able to tell you more six months hence; but that policy will 
always be based upon strengthening as far as we can and main- 
taining as much as we possibly can the financial position of the 
company. With these remarks I beg to move the following reso- 
lution :—“ That the report of the directors, dated the 16th July, 
1884, together with the statement of accounts to the 30th June, 
1884, annexed thereto, be and the same are hereby adopted, and 
that a final dividend be now declared of 5s. per share, free of in- 
come tax, making with the interim dividends already paid a total 
dividend of 5 per cent. for the year ending 30th June, 1884.” 
Mr. Wm. Ford seconded the resolution. 
Mr. Jackson, as an original shareholder, expressed his great 
satisfaction at the report. For seven years they had received a 
steady 5 per cent. dividend, and had accumulated a very hand- 
some reserve fund. He thought the shareholders ought to be 
eminently satisfied at the financial results of the working of this 
company, for the parent company showed a bare 3 per cent. re- 
turned, and a very large proportion of its capital was deferred 
stock, which represented 30 per cent. of the total capital of the 
company, and they had only paid } per cent. on that for the last 
two years. In conclusion, he wished to ask—Why should not the 
United Companies offer to carry deferred telegrams at a reduced 
rice P 
. Mr. John Newton again raised the question of dividing the 
shares into £10 shares. It was astonishing to him that their shares 
should stand no better than they did in comparison with those of 
every other telegraph company, which did no better for its pro- 
prietors. It also struck him that the position of the company was 
not fairly represented by the Stock Exchange prices. 
The Chairman: As to Mr. Jackson’s question, do we in any way 
endanger the position of the company by reducing our reserve 
fund by this £100,000? I do not think we do, and for this reason. 
As you are aware, although we are a single cable—and I do not 
think this is always considered—we have the guarantee of seven 
other cables for 12 months—that is, we could not lose much in 
our income for 12 months, and during that period we have time 
to make our arrangements for repairs. We are taking up cables 
now from the bottom of the Mediterranean and the Atlantic, and 
every year convinces me more that the life of a cable is likely to 
be a much more prolonged one than we thought a few years ago. 
As I said by paying off this £100,000 we only take £70,000 
from the reserve fund, and we save £6,000 a year. Well, that in 
a few years makes up very soon a considerable amount with the 
extra value of our investments. After taking away this amount 
from the reserve fund, it would still stand at over £300,000. That 
is a very handsome reserve. By this reduction of £100,000 we 

lace ourselves altogether in a better ition. If our cable 
co. and we had £100,000 debentures out, we should have to 

y, if we wanted more debentures, very much more interest than 
if we had no debentures at all. That is a very important point, 
and I am quite satisfied we shall strengthen our financial position 
by wiping off that £100,000. I think I have shown you that 
jae oy we are a single cable we are uncommonly well backed, 

and that that backing is worth a considerable amount to the 
Anglo-American. When the bargain was made I think it was 
pretty well understood that we got a very fair share of the traffic 
at that particular time. Mr. Jackson has made a point which, I 
must say, has very often struck me—that is, that telegraphy has 
not made the leaps and bounds that it did in its early stages; but 
I must tell you that submarine telegraphy is at the cheapest an 
expensive luxury in business. It is rarely taken up in social life, 
and consequently upon the growth of trade in a great measure 
depends the growth of telegraphy. We are passing through ve: 

dull times, and times which I hope will not continue for ever. tt 
we could enlist something in the way of social telegraphy, as Mr. 
Jackson has hinted, no doubt it would materially increase our 
traffic. But you must bear in mind this important point, that 
submarine telegraphy is not like land telegraphy. We can only 
carry a certain number of messages upon a submarine cable. I 
may say that we had tested the shilling rate and the sixpenny 
rate upon submarine cables, and it is a remarkable fact that at the 
shilling rate we only got after a year’s trial something like 30 per 


cent. increase in traffic. That 30 per cent. left a very serious loss 
indeed upon the working of the cable. If we were paying hand- 
some dividends we might experiment a little, but as we are pay- 
ing what I consider a very moderate dividend indeed, we must 
protect the shareholders t before we deal with the general 
public. With regard to Mr. Jackson’s suggestion, however, I have 
some ideas in my head which I hope will be carried out by and by. 
I may add that probably, as competition goes on very actively, 
we may reduce our rates, but that is a prophecy which I do not 
say much about now. As to reducing the denomination of the 
shares, the board have given that question their full considera- 
tion. It cuts both ways. It is true that our shares are now £20, 
and if we reduced them to £10 of course they would stand in the 
market a little above £5. That is a very great discrepancy, and 
it is not a position which our shares are at present entitled to 
occupy, because I consider the shares of this company a really 
valuable and great property. But which would have the greatest 
effect upon the investor? It is a question to me whether the 
shares are not better at the present moment to stand at £10 or 
£11 than at £5 or £6. I think the investor is a little more in- 
clined to go in a little over par rather than a little under par. 
We have, however, considered this point, and I do not think at 
the present moment it would do the good that Mr. Newton be- 
lieves it would do in the way of increasing the value of the 
shares. 
The resolution was then put and carried unanimously. 
Mr. Wm. Ford and Mr. C. J. Gunther were re-elected directors, 
and the auditors, Messrs. John George Griffiths and John Sawyer, 
were re-appointed for the ensuing year. 

A vote of thanks to the chairman and the board was then car- 
ried, and the meeting closed. 


Globe Telegraph and Trust Company, Limited, 


rdinary general meeting of this company was held 
on Tuesday at the Street Hotel, Mr. John 
presi 

The Secretary, Mr. William Payton, having read the notice 
convening the meeting, and the minutes of the previous meeting 
having been read and confirmed, the report of the directors, which 
we published last week, was taken as read. 

The Chairman stated that the dividend this year was the same 
as last, namely, £4 15s. per cent. on the ordinary, and £6 percent. 
on the preference stock. As regarded revenue, there had been a 
slight falling off on the Anglo-American preferred stock, equal to 
£1,546; but this year this was made up by the last dividend. 
The Brazilian Submarine had paid 1 per cent. less than last year, 
6 per cent. against 7 per cent., a falling off of £2,548, this being 
caused by breaks in the cable; and the Indo-European Company 
paid only 8 per cent., inst 9 per cent. last year, from the same 
cause, this equalling a decrease of £1,172. Against these items, 
however, must be placed the fact that the Eastern Company 
had paid } per cent. more than last year, equal to a gain 
of £7,895; and this had enabled this company not only to 
maintain its position against the previous year, but to 
carry forward a larger balance. The proprietary had increased 
during the year, there being now 7,000 Randhalion~ibe more 
than last year. The Atlantic seemed to have been a favourite 
channel for investing money, and even now they were about to 
meet with still further competition there ; how it would end was 
difficult to say. The public would, no doubt, derive certain 
advantages for the moment, but whether there would be any 
advantage in the long run or not he could not say. There was a 
steady mil in telegraphy—the development being more par- 
ticularly observable in the Atlantic—when trade was active; at 
present it was all depression, and this new enterprise would find 

t difficulties to contend with. Those who were already in the 
eld were likely to dothe work better than any new competitors, 
and he was quite satisfied that the existing cables would always 
have the greater proportion of the traffic. The Brazilian Com- 
ev was now in a very sound and safe position, its cables having 
n duplicated ; any company with a duplicate cable was likely 
to keep up a continuous earning. Concluding, he moved “that 
the report and accounts for the year ending 18th July, 1884, sub- 
mitted to this meeting, be and they are hereby received and 
adopted, and that a dividend be declared payable after this day of 
3s. per share on the preference shares, making, with previous 
quarterly payments, a total distribution for the year of 6 per cent., 
and of 3s. 6d. on the ordinary shares, making a total distribution 
for the same period of 4} per cent.” 

Sir Daniel Gooch, M.P., seconded the motion, which was carried. 

Sir Daniel Gooch and Mr. William Ford were re-elected 
directors, and Messrs. J. G. Griffiths and W. Griffith, the 
auditors, were re-appointed. 

A vote of thanks to the chairman and the board was then 
carried, after which the meeting terminated. 


Tue eleventh ordi 


The Anglo-American Brush Electric Light Corporation, 
Limited. 


Tue following ad interim report has been sent to shareholders of 
this company :—In accordance with the desire expressed by 
several shareholders, the directors have pleasure in submitting a 
short report on the business of the corporation during the six 
months ended 30th June. 

The shareholders are already aware that the proposition of the 
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board to reduce the capital of the corporation was unanimously 
adopted by two general meetings, and that the special resolution 
on this subject was in ordinary course sanctioned by the Court. 
An application has been made to the committee of the Stock 
Exchange to quote in the official list, the new in place of the old 
denomination of shares, and it is expected that the application will 
shortly be granted. 

In accordance with the suggestion contained in the annual 
report, which was approved by the general meeting, the directors 
gave the holders of partly paid shares the option of making their 
shares fully paid before the 1st June, and this option has been 
exercised by about 100 shareholders, who have paid in the aggre- 
gate nearly £8,000. 

The directors are glad to be able to inform the shareholders 
that during the past six months further considerable progress has 
been made in perfecting the manufactures and in developing the 
business of the corporation. 

The excellence of the apparatus supplied by the corporation, 
both for arc and ineunivennes lighting, is now generally 
recognised, and the corporation stands high in the estimation of the 

ublic not only as manufacturers of the highest class electric 

ighting plant, but also as contractors for electric lighting 
installations. 

The corporation has been successful in establishing the 
reputation for high efficiency of their “ Victoria” dynamos and 
lamps for incandescence lighting, and their especial suitability for 
the purpose of lighting ships; contracts having been obtained, among 
others, from the Admiralty, after severe competitive tests, for fitting 
up the following H.M. ships of war with the incandescence light :— 
Col , Triumph, Raleigh, Bacchante, and Conqueror. Among the 
other important work undertaken by the corporation, may be 
mentioned a provisional installation of three 500 light dynamos at 
Buckingham Palace, the supply of the machines for lighting the 
Parliament Houses at Melbourne, and the exclusive lighting of 
the Forestry Exhibition at Edinburgh. Although, owing to the 
continued depression in electric lighting generally, the volume of 
business effected during the past half year has not been so large 
as was hoped for, yet it is a satisfactory feature of the business 
that shipments have been made to nearly all quarters of the 
globe, and that there is a continuance of orders from distant 
countries. 

In consequence of the liquidation of the Metropolitan (Brush) 
Electric Light and Power Company, the Brush and Lane-Fox 
licenses for the important district occupied by that company have 
reverted to the corporation, and the directors anticipate a consider- 
able accession of business from this cause. 

The directors are giving their earnest attention to the question 
of establishing agencies in countries and places where the interests 
of the corporation are not already protected by local subsidiary 
companies, and it affords them much satisfaction that their efforts 
in this direction have met with success. They have granted the 
sole agency for the German Empire to a firm who are able to 
bring adequate capital, and powerful influence to bear upon the 
development of electric lighting in Germany; while agencies have 
been granted to influential persons in other European and trans- 
atlantic countries. 

The directors regret to have to inform the shareholders that the 
appeal against the judgment which was given in favour of the 
corporation, about the time of the general meeting, in the action 
brought by Messrs. Muir & Co., for £736, the price of a machine 
ordered by the corporation as long back as 1882, but refused on 
the ground that it had not been completed within the specified 
time, has been decided against the corporation. 

The South Eastern Railway Bill, 1884 (various powers), has 
passed both Houses of the Legislature, and the question of 
whether the railway company shall take the whole or only a por- 
tion of the corporation’s Victoria Works, and the compensation to 
be paid, will be decided under the terms of the Act, when the 
South Eastern Railway Company will acquire additional land for 
widening their line at this point, as is now in contemplation. 

The half-year’s working shows a net profit on trading, after in- 
cluding exceptional law charges, and after making provision for 
all book losses and depreciation of property. This result compares 
very favourably with the trading account of the previous year, and 
warrants the hope, that with even a partial revival of electric 
lighting enterprise, the corporation will be able to make fair 
returns on the capital subscribed. 

In conclusion, the directors feel that there is ground for con- 
gratulation in the fact that at present not only are all charges, 
ordinary and exceptional, met by revenue, but that the financial 
position of the corporation is such as to enable the board to under- 
take important contracts which they have in view, involving 
further expenditure of capital, without asking the shareholders to 
provide additional supplies. 


Anglo-American Telegraph Company, Limited. 


TuE report of the directors, to be submitted to the half-yearly 
meeting to be held on Wednesday next, is as follows :—The total 
receipts from the lst January to the 30th June, 1884, including a 
balance of £657 4s. 1d. brought forward from the last account, 
amount to £231,892 18s. 2d. The traffic receipts show a decrease, 
as compared with the corresponding period of last year, of 
£13,775, consequent upon continued depression of trade between 
Europe and America. 

The total expenses of the half-year, including repair of cables, 
&c., as shown by the revenue account, amount to £49,389 6s. 9d. 


The directors, under the powers conferred upon them by the 
articles of association have, before declaring the nett profits, set 
apart the sum of £75,000 to the renewal fund, leaving a balance of 
£107,503 11s. 5d. 

One quarterly interim dividend of 12s. 6d. per cent. on the 
ordinary stock, and of 25s. per cent. on the preferred stock, was 
paid on the Ist May, 1884, absorbing £43,750, and a second 
quarterly dividend of 17s. 6d. per cent. on the ordinary stock, and 
£1 15s. per cent. on the preferred stock, will be paid on the 
Ist August, 1884, absorbing £61,250, leaving a balance of 
£2,503 11s. 5d. to be carried forward to the next account. 

The company’s repairing s.s. Minia has been engaged during the 
half-year in repairing the 1880 cable, broken off the Coast of 
Ireland; the 1869 cable, broken off Brest, and St. Pierre 
Miquelon ; the Duxbury cable, broken at the same place, and the 
South Placentia cable, broken at a distance of 90 miles from 
Placentia, N.F. She has also been engaged in the repair of the 
Direct U.S. Cable Company’s cable, between Torbay and Rye 
Beach, having been chartered to that company for the purpose. 

bo company’s entire system of cables is now in good working 
order. 

At the general meeting held in February last, a resolution was 
passed by a majority of the proprietors present, recommending the 
directors to reduce the yearly contribution hitherto placed to the 
credit of the renewal fund. The resolution did not state the 
amount of reduction proposed, but from the discussion which 
followed, the meeting appeared to be desirous of reducing the 
yearly contribution to that fund from £150,000 to £100,000, or 
less. After very careful consideration of the proposed reduction, 
in connection with the condition of the cables, their present 
age and probable life, and taking the most reliable opinions 
which could be procured on the subject, the directors have arrived 
at the conclusion, that, for some time to come, no diminution can 
be made without great injury to the prospects and property of the 
company, and seriously jeopardising the proportion of gross 
receipts accruing to the company under the existing joint purse 

eements. The directors look with confidence to the great body 
of the proprietors for their co-operation and support in the main- 
tenance of the renewal fund, upon the sufficiency of which the 
whole existence of the company depends. 

The Commercial Cable Company, promoted by Messrs. James 
Gordon Bennett and J. W. Mackay, appear to be actively pro- 
gressing with their cable-laying operations, so that, at least one 
cable may be expected to be opened almost immediately. It is 
difficult to realise the fact that two persons could be found able 
and willing to embark so large an amount of capital as is required 
in such an enterprise as the laying of two Atlantic cables, and to 
accept the risk, anxiety, and responsibility incident to their work- 
ing and maintenance without any reasonable prospect of profit. 
No information has yet been obtained as to the tariff at which the 
new cables are to be worked. 

By the death of the Honourable Robert Grimston, which 
occurred in the month of April last, the directors have lost an 
esteemed friend and valued colleague. 

Monsieur C. Crapelet, of Paris, has resigned his seat at the 
board, as he was unable to attend its meetings in the manner 
prescribed by the articles of association. It is not proposed to fill 
up either of these vacancies, and as the number of directors is 
decreased, the board have resolved to reduce the fees by £500 per 
annum. 


Submarine Telegraph Company, Limited. 


Tue following is the report of the directors submitted at the 
meeting of the proprietors of this company, held at the offices, 
2, Throgmorton Avenue, London Wall, E.C., on Friday, the 
1st inst. :— 

The annexed accounts for the six months ending 30th June, 
1884, show that the gross receipts amounted to £62,757 11s. 11d., 
which is less than the sum received in the corresponding six 
months of 1883 by £1,574 11s. 

This reduction is attributable to the reduced length of the 
messages transmitted ; in the six months there were transmitted 
40,410 more messages, but the number of words transmitted was 
342,016 less than in the six months ending 30th June, 1883. In 
the first six months of 1884 the average length of a message was 
nee 4 words, whereas in the same period of 1883 it was 12°65 
words. 

The total expenses, show on the other hand, an increase of 
£614 12s. This arises partly from an increased sum that the 
French administration has charged for French clerks working the 
circuits between the French coast stations and London, and 
partly from additions to salaries of clerks and others in the 
employment of the company. 

The net result of the business for the six months enables the 
directors to add to the reserve fund £7,830 9s. 1d., and to recom- 
mend a dividend at the rate of 13 per cent. per annum, carrying 
over a balance of £170 6s. 11}d. 

The directors have frequently had occasion to refer to the 
unsatisfactory condition of the cables between England and 
Holland belonging to the English Government and worked by 
this company ; and they took advantage of a favourable oppor- 
tunity to make urgent representations to the Post Office on the 
subject. They have now much pleasure in reporting that the 
Government has laid down an excellent new cable, containing 
four conductors, between England and Holland, which is to 
replace the North Zandvoort cable, and that the South Zandvoort 
cable will hereafter be thoroughly overhauled by the Government. 
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The directors trust that this improved communication will 
produce a satisfactory increase in the Dutch traffic. 

All the cables worked by the company are now in good 
working order. 


Electrical Power Storage Company, Limited.— 
Notice is ee that the Order of the High Court of Justice 
(Chancery Division) dated the 4th day of July, 1884, confirming 
the reduction of the capital of the above-named company from 
£800,000 to £200,000 and the minute (approved by the Court) 
showing with respect to the capital of the company, as altered, 
the several particulars required by the Statutes, were regis- 
tered by the Registrar of Joint Stock Companies on the 23rd 
ult. The minute is as follows :— The capital of the Electrical 
Power Storage Company, Limited, is £200,000 divided into 200,000 
shares of £1 each at the time of the registration of this minute ; 
132,450 of the said shares are fully paid up and the remaining 
67,550 shares have never been issued.” 


Provincial Brush Electric Light and Power Com- 
pany, Limited and Reduced.— A petition for confirming a 
resolution to reduce the subscribed capital of this company from 
£99,205 to £54,562 15s., making the total capital £155,357 15s., 
was presented to the Court on the 10th ult. and is now pending. 
a list of creditors of the company is to be made out as for the 
30th inst. 


Stock Exchange.—The Stock Exchange Committee 
has granted a quotation to the following :—Anglo-American 
Brush Electric Light Corporation, Limited, 13,001 £5 fully paid 
up, and 26,999 £5 shares, with £3 paid, in lieu of those now 
uoted ; and the Globe Telegraph and Trust Company, Limited, 
her issue of ordinary call qudoenes shares. 


Cuba Submarine Telegraph Company, Limited.— 
At a meeting of the directors of this company on Wednesday, it 
was resolved, after placing £1,266 to the reserve fund, to recom- 
mend the payment of a dividend on the ordinary shares at the 
rate of 9 per cent. per annum, leaving £367 to be carried forward 
to the current half-year’s account. 


Personal,—Mr. H. C. Harold, to whom we alluded 
in our last week’s “ Notes,” has taken offices at 30 and 31, St. 
Swithin’s Lane, where he will act as manufacturers’ agent for the 
sale of — telephone, and electric light materials and 
apparatus of every description. 


The Eastern Telegraph Company, Limited,—This 
company announces that the coupons on the Five per Cent. De- 
bentures due on the Ist of August will be paid by Messrs. Glyn, 
Mills, Currie & Co. Coupons should be left three clear days for 
examination. 

Submarine Telegraph Company, Limited. — The 
warrants for dividends will be sent to the proprietors on the 30th 
August, and be payable at the Union Bank of London on the Ist 
September. 


Eastern Extension Australasia and China Tele- 
graph Company, Limited.—Six per cent. debentures.—The 
coupon due on the Ist August will be paid on and after that date 
at the Consolidated Bank, 52, Threadneedle Street, E.C. 


British Electric Light Company, Limited. — A 

— for the winding up of this company has been presented 

y Mr. W. W. Mackie, of 57, Gracechurch Street, E.C., a creditor 
of the company. 


TRAFFIC RECEIPTS. 


The Western and Brazilian Telegraph Company, Limited. The receipts for the week 
ending July 25th, were £2,241, after deducting the fifth of the gross receipts 
payable to the London Platino-Brazilian Telegraph Company, Limited, 


NEW PATENTS—1884. 


10474. “ Ring magriet of dynamo-electric machines.” T. J. 
Hanprorp. (Communicated by R. H. Mather.) Dated July 23. 
(Complete.) 

10486. “ Electrical switches.” F. Wynne, G. C. Sriuar. 
Dated July 23. 

10487. “ Construction of holders or sockets for incandescence 
electric lamps.” R. P. G. C, Dated July 23. 

10505. “ Telephony.” J.G. Lorrain. Dated July 23. 

10511. “ Electro-magnetic musical instruments.” R. K. 
Bortz. Dated July 23. 

10530. “ Safety fuses for electric circuits.” Sir W. Taomson, 
J.T. Borromiey. Dated July 24. 

10536. “ Method of depolarising electric batteries.” A. C. 
Henperson. (Communicated by E. Bazin.) Dated July 24. 

10592. ‘ Method and apparatus for applying electricity to the 
scalp, &c.” J.Giew. Dated July 25. 

10593. “Electric battery for medical purposes.” J. Guiew. 
Dated July 25. af 


ABSTRACTS 
OF PUBLISHED SPECIFICATIONS, 1883. 


5539. “ Supplying an electric current to the commutator of 
electro-motors, &c.” M. Immiscnu. Dated November 27. 2d. 
Consists essentially in the use of a suitable number of separate 
metallic balls, each of which is caused to enter and fill an annular 
groove formed in the outer surface of the commutator, such balls 
being suitably supported in a box or other holder, so as to be 
capable of freely rotating therein, and preferably (by means of 
springs) caused to bear with a yielding pressure upon the bottom 
of each groove in the commutator. (Void by reason of the patentee 
having neglected to file a Specification in pursuance of the conditions 
of the Letters Patent.) 

5545. “ Microphones.” F. J. Szmat. Dated November 27. 
4d. Relates to an improved construction and arrangement of 
microphones which the inventor calls simplex microphones. (Pro- 
visional only.) 

5562. “ Generating electric currents.” A. B. CUNNINGHAM. 
Dated November 28. 2d. Has for its object to provide means 
whereby machinery or apparatus for generatizg electric currents 
or energy can be worked without the great waste of electricity 
which occurs with such machinery or apparatus as at present 
used. (Provisional only.) 


5584. “ Electric igniting apparatus.” H.J.Happan. (Com- 
municated from abroad by E. Witte, of Vienna.) Dated November 
30. 6d. This invention relates to micro-electric igniting ap- 
paratus, and is based on the fact that thio-alcohol ignites at a 
temperature of 173° Celsius, and that the smallest electric spark 
is therefore sufficient to ignite the same. The accompanying 
drawing represents an apparatus embodying the invention. The 


apparatus is arranged as follows :—e, G, is a disc made of vul- 
canite or resin and forming an electrophore, placed horizontally 
on the metallic disc, vu, lined at the under side with cloth or 
flannel, T, and serving to electrify the under side of the disc, a. 
H is a metallic sleeve or tube serving as a handle screwed fast in 
the centre of the disc,a. mis a metallic disc fixed to the upper 
side of the disc, @, and provided with a concentric aperture, the 
inner flange of which is at a sufficient distance from the tube, u, 
to insulate the latter from the disc, m. The metal disc, m, sup- 
ports a second tube, s, the lower end of which is fixed to the disc, 
m. The tube, s, encloses another tube, s', the lower end of which 
is open, while the upper end is closed. This tube, s',is filled with 
blotting paper, F. Parallel to the tube s! there is a third tube, B, 
which also encloses an adjustable tube, B', provided at the upper 
end with a small aperture serving to hold a small wick, d, fed 
from the sleeve, B', which is also filled with blotting paper. Near | 
the upper end the tube, s', is provided with a hole, b, facing the 
wick of the tube, s', while a metallic arm, a, of the handle, u, 
reaches between the wick and the hole, 6. The apparatus is 
operated as follows :—The tube, s', is removed and immersed for 
a few seconds into thio-alcohol or similar inflammable substance, 
and the tube, B', is immersed for the same period into benzine, 
after which both tubes are replaced into their respective tubes, B 
ands. By rubbing the electrophore on the cloth-lined dise, 7, 
the electrophore is charged and the apparatus made ready for 
use. ‘I'o prevent the evaporation of the liquids absorbed by the 
blotting paper, F, the tubes, s' and sn’, are closed by metal 
caps, K. For producing a flame, the caps are removed and the 
electrophore, a, lifted off the disc, u, by means of the handle, u, 
in consequence of which a spark is produced which passes from 
the radial arm, a, into the hole, b, of the tube, s', and ignites the 
thio-alcohol or similar inflammable substance contained in the 
same. The flame produced in this manner flashes out of the hole, - 
b, and ignites the wick, d, of the sleeve, B'. 


5611. “Insulators.” G. W. Hannam. (Communicated from 
abroad by S. Oakman, of America.) Dated December 3. 2d. 
The improved insulator is formed with a screw thread on its 
interior, of the ordinary style and dimensions. On the interior 
surface is formed an annular recess which serves to receive & 
coating or body of paraffin or other repellant of moisture. Imme- 
diately below this recess is formed an annular shield and an 
upwardly projecting recess. (Provisional only.) 

5615. “ Portable electric light apparatus.” H. J. Wappan. 
(Communicated from abroad by J. Beduwé, of Belgium.) Dated 
December 3. 2d. Relates to apparatus or machinery mounted on 
wheels, and adapted to produce electric light at a variable height, 
and to throw it out in any desired direction. (Provisional only.) 
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5680. ‘ Accumulators for storing electrical energy.” J. 
GreEnwoop. Dated December 8. 2d. The inventor places the 
cells in an air receiver of sufficient strength to resist a great pres- 
sure, and of just sufficient dimensions to enclose them. This 
receiver is e so as to be hermetically closed after the cells are 
ae ae therein, and access to which is obtained by means of a man- 

ole and lid of the usual kind placed in a convenient position in 
the receiver. The electrical circuit is established by means of 
ebonite or other insulating material being fixed securely in holes 
drilled through the receiver, and through which copper rods or 
other suitable conductors are run, and with which conductor con- 
nection is formed to complete the circuit. He then connects the 
receiver by means of astrong India rubber, or other tube, with an 
air pump of any kind sufficient to give the required pressure and 
charge the receiver with compressed air to the pressure required, 
which is ascertained by a gauge being attached. The best 
results are given by a pressure of from 75 pounds to 100 pounds 
to the square inch for a current up to 60 or 70 ampéres, and for a 
current exceeding that quantity a proportionate increase in the 
pressure. (Provisional only.) 


CORRESPONDENCE. 


Heinrichs v. Westinghouse. 


Thanking you for the great fairness and liberality 
with which you treated my case in your last leader, 
and the due publicity you gave it upon public grounds; 
so that it might serve as a warning to others when 
entering into agreements, I beg your permission to add 
a few facts to the latter advice, showing that one ought 
to be also very careful whom one employs as his legal 
adviser, and inquire into the possible position the latter 
holds with the other side ; such an inquiry made at 
the right time will prevent great disappointments and 
a bad law case, considering that—quoting the words of 
the author of “ Bumpkins’ Law Suit” *—* There is no 
possibility of a reform which will lessen the needless 
expense and shorten the unjustifiable delay which our 
present system of legal procedure occasions ; a system 
which gives to the rich immeasurable advantages over 
poor litigants, and amounts in many cases not only to 
a perversion of justice, but to a denial of it altogether.” 

It appeared during the trial of my action that I had 
trusted the defendant’s solicitor to act also on my 
behalf when drawing that unique agreement, and he 
has, in fact, advised me up to the beginning of this 
action ; thus he was well cognisant of all the defen- 
dant’s deviations from the original agreement, which 
he ought to have prevented while advising me. 

From search in the Joint Stock Companies’ Register, 
it appears that the defendant's solicitor was also 
appointed solicitor and a shareholder of the Westing- 
house Brake Company, of Paris and London ; further, 
of the Glasgow Engineering Company ; all of which 
have had instructions from the defendant, as alleged, to 
work my system ; but, in fact, they never have done 
anything for me. 

It appears from the same register, that the chairman 
of all the above-mentioned companies is Sir Henry 
Tyler, who was also chairman of the Brush Electric 
Light Company. 

It is patent to my mind that a solicitor who is 
employed in such large interests will most probably 
neglect the interest of a comparatively small client, 
and that the Court is seemingly not only unwilling to 
note such a state of affairs, but actually assists the 
solicitor of such influential parties to any delay, as I 
shall presently show. I will here only mention that 
during the trial it appeared, from a letter from the 
defendant to his agent, Mr. Christy, of Pittsburgh, that 
the defendant had been warned by the latter that there 
existed in America an Electric Light combination ; 
and, I suppose, that it was dangerous to work my 
system there as we all know this “corner” has lost 
its case against Mr. Hochhausen, of New York. 
Mr. Justice North refused to hear any secondary 
evidence on this subject. 


* “Mr. Bumpkins’ Law Suit.’’ By Richard Harris, Barrister- 
at-Law. Published by Stevens and Sons, Chancery Lane. 
Every one should read this book before consulting a solicitor or 
going to law. 


As an example of the delay allowed to the defendant, 
I state that the Court gave him over 18 months’ time to 
make a true affidavit of documents ; whilst the rules of 
Court allow only 10 days. To parties living abroad 
enough time is given to communicate with their 
solicitors, which in no case can exceed three months. 

In my case, 18 applications to the Court had to be 
made, and I had to obtain many orders ; but the Court 
always gave to the defendant’s solicitor further time, 
notwithstanding that the latter gave no proper excuse, 
except that the defendant was still in America. Such 
great indulgence with the defendant’s non-compliance 
with the orders of Court have done me great injury in 
the prosecution of my action. 

I cannot help drawing attention to the following 
facts, which I think material and instructive :—When 
this action was close for hearing before Mr. Justice 
Denman, one of the Judges of the Queen’s Bench 
Division, who is noted for his strict impartiality and 
great learning, the defendant’s solicitor asked for a 
postponement of the trial, filing an affidavit in support 
of his application, and swearing that their counsel 
advised “that since the questions in this action are 
wholly as to communications between the plaintiff and 
the defendant, it would be exceedingly dangerous 
to bring the case to trial in the defendant’s absence ” ; 
but when the case came afterwards for trial before Mr. 
Justice North, the defendant’s advisers thought fit to 
proceed to trial in the defendant’s absence, and the 
Judge ruled I had not made out my case ; he passed over 
much of my evidence and that of my witnesses, and 
declined to call the defendant (who was abroad). 

Obviously, I leave all above stated facts without 
further comment, trusting that they will serve as a 
warning to others, that they may rather forego any 
just claim they may have, than subject themselves 
to such uncertainties of the present administration of 
the law. In conclusion, permit me to state that the 
defendant’s right under the agreement to buy one- 
half share of my British, German, and French patents 
expired on the Ist January, 1884, and that he never has 
had any other right, and that he has now no claim 
whatever on the before-mentioned patents. 

Apologising for the great length of the maiter, 

Charles F. Heinrichs. 

London, July 28th, 1884. 


Electrical Testing Establishment. 


Mr. Tiddy’s experiences in regard to the above are 
certainly not reassuring, and I think, without some more 
favourable results are published, will have a rather 
adverse effect upon any persons whose enterprising 
spirit might induce them to venture in this direction. 

In my own case, and Iam sure I represent a large 
class, the use of such an establishment is of vital 
importance, and I am happy to say that I have suc- 
ceeded in finding such a place, and had a number of 
experiments carried out in a most satisfactory manner, 
and at moderate charges. 

Should any of your readers wish to avail themselves 
of these advantages, I may mention that at the above 
establishment, 36, Cleveland Street, Fitzroy Square, W., 
they will have a_ well-lighted and conveniently- 
arranged room, with—when present renovations are 
complete—40-H.P. at command. 

I am sure Mr. Howard, the proprietor, will excuse me 
bringing his name into this controversy, as it affords me 
pleasure to mention his establishment, after some 
previous experiences, in which I have come out minus 
my inventions to find them “ resurrected ” under other 
names. 

As to the commercial success of this undertaking I 
cannot answer ; but as it is carried on in conjunction 
with other operations employing a large amount of 
skilled labour and machinery, with considerable steam 
power at command, I should imagine that here, if any- 
where, a satisfactory answer could be given. - 

C. Seott Snell. 

London, July 29th. 
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